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Hello Friends,  
 
Do you see the proverbial glass half full or half empty? Do you see personal failure a bridge to the future or a bridge to 
nowhere? Do you see money a means to an end or an end in itself? 
 
Welcome to the World of Perspectives where each of us sees the world a bit differently through our colored lenses. 
 
At my Social Security workshops, one of the questions I got asked a lot is whether individuals should collect their benefit 
as soon as they are eligible or delay collecting as long as they can. This is an important decision as the difference between 
the two choices is significant, with the lifetime monthly check for those who delay their benefits often twice as much as 
those who collect early. 
 
Everything being equal, what influences our decision often comes down to how we see the world and which of these 
two scenarios we find less appealing: Is it knowing if we chose to delay Social Security and something happened to us 
tomorrow, we would be leaving money on the table? Or is it knowing we might live to 100 and could end up eating cat 
food because we started Social Security too soon?  
 
As with other important personal decisions, there is no universal right or wrong; only what is right for us…. 
 

~ HIGHLIGHTS ~ 

Withdraw Versus Suspend: 
Right after I wrote about withdraw versus suspend in my October newsletter, I got a distress call from a CPA’s client 
who appeared to have received some incorrect information from Social Security regarding withdrawing her benefit (or 
perhaps she misunderstood what they told her). The misunderstanding is going to end up costing her thousands of 
dollars in lost benefits and runs counter to what she was trying to achieve. So let me share her situation with you here 
in hope this will help your clients going forward. 
 
Let’s call this person Angie, who turned 62 early last year. Her goal was to wait until 70 to collect her maximum lifetime 
monthly benefit. At the time she turned 62, she was going through a divorce settlement that involved some illiquid 
assets. Until the divorce was final, she didn’t know if those assets would give her the kind of retirement cash flow she 
would need.  
 
Angie knew about the withdraw option and thought she would start her benefit early to augment her near-term cash 
flow. Then once the divorce was final, she would withdraw her benefit if she didn’t need the money from Social Security. 
 
 

Click here: Subscribe to Meena's Newsletter 
 

Click here: Ask Meena to speak at your next meeting or client event! 

mailto:mcheng@impactfinancialpnw.com?subject=Subscribe%20to%20Meena's%20Social%20Security%20Newsletter
mailto:mcheng@impactfinancialpnw.com?subject=Have%20Meena%20Speak%20at%20Our%20Next%20Event


 
 
 
 
 
 

  Meena’s Monthly Focus on Social Security                    November 2014                          
                  
 

 
So she called up Social Security to confirm she could do what she was planning to do. According to Angie, she was told 
she would have until the date of her final divorce to withdraw her benefit; and if she wanted to, she could apply for 
divorced spousal benefit at that time while letting her own benefit grow. Most of you know this information is incorrect.  
 
18 months later, she walked into Social Security ready to withdraw her benefit. Imagine her distress when she was told 
she couldn’t do that as her one-year grace period has lapsed.  In addition, because she was not able to withdraw her 
benefit, she will never be able to collect spousal benefit on her ex (as her own benefit is more than her divorced spousal 
benefit). 
 
In shock, Angie asked them what she could do to shore up her benefit. She was told (or perhaps she heard) she could 
withdraw her benefit when she reaches full retirement age to earn the annual 8% delayed credit. Again, most of you 
know this is incorrect. Once a person started collecting her benefit and did not withdraw within one year, she cannot 
again withdraw her benefit regardless of her age. What she can do instead at full retirement age is suspend her benefit. 
It is often these terminology mix-ups that could cause irrevocable and irreparable financial harm to your clients. 
 
So let me again clarify the difference between withdraw and suspend here… 
 
Withdraw means your client has started collecting her Social Security retirement benefit but changes her mind, 
something we can do once in our lifetime and within one year after collecting our benefit. Here, your client will need to 
file SSA-521; and if approved, everyone who has collected on your client’s work record must repay all the benefits and 
consent in writing to the withdrawal.  
 
While there is no age requirement to withdraw, only those who have reached their Full Retirement Age can suspend 
their benefits. And if your clients changed their mind about suspending their benefits, they can call Social Security and 
tell them to reinstate their benefits anytime, which can include benefits for any months their benefits were suspended. 

 

 ~ ON A PERSONAL NOTE  ~ 
 
Personal Note: 
My job requires me to read reams of news and research every day. Invariably, I would come across stories that make me 
either scratch my head or laugh out loud. These stories are such gems that for a long time I wanted to find a way to share 
them. Now I have… 
 
Welcome to the World of Penguini, an irreverent cartoon family we created at Impact Financial to help capture the 
essence of a story worth sharing. With a bit of tongue-in-cheek here and there, we hope to bring you a smile which we 
believe is the best vitamin C in the world. I hope you will visit us here to check it out. Happy Holidays! 
 
Best, 
Meena 
 
Information presented in the newsletter is for informational purposes only. Impact Financial does not provide tax or legal advice. For detailed 
information regarding Social Security Benefits, please visit www.ssa.gov. Securities offered through Commonwealth Financial Network, Member 

FINRA/SIPC, a Registered Investment Adviser. 
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