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Hello Friends, 

 
It’s rare these days that my eyes can stay open past midnight. Yet I managed to stay up till two in the morning to 
finish the 650-page Steve Jobs biography. The story is so captivating that at times it reads more like a fiction than 
the iconic life of a hugely flawed man. 

 
For those who see the world black and white, this is a man who will challenge that binary theory. The way I see it, it 
is exactly his wincing arrogance that has made Apple the world’s most valuable company; and it is his unyielding 
persistence to combine the purity of art with the possibilities of science that has given us all the revolutionary i-
Products we can’t seem to live without these days. Yet my biggest takeaway is a concept that mortals like me find 
encouraging – From imperfection can come perfection. 

 
 
 

 
 
 
Rude Awakening #1: 
Can you imagine having your Social Security benefit check reduced because of a student loan you took out years 
ago? That’s a rude awakening to 155,000 retirees who defaulted on their student loan and resulted in their Social 
Security check garnished by the government in 2013. 

 
While you may not be able to help your clients in that situation now, it’s good to keep in mind that federal student 
debt cannot be discharged in bankruptcy and the government can garnish on your clients’ Social Security retirement 
and disability check. 
 
 
Rude Awakening #2: 
Besides unpaid federal student loans, the government can withhold Social Security benefits to enforce your clients’ 
obligation to pay alimony and child support. Here, the person requesting the garnishment must apply for a valid 
garnishment order based on State laws; Social Security does not accept appeal directly from the person. 

 
Currently, the government can garnish up to 65% of a person’s Social Security, subject to State maximum or the 
maximum under the Consumer Credit Protection Act. 
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Rude Awakening #3: 
Through the Federal Payment Levy Program, the government can also withhold Social Security benefits to pay for 
your clients’ delinquent tax debt, subject to a 15-percent maximum. 

 
While no amounts are off limit on which the government can levy to satisfy the tax debts, families whose income 
falls at or below certain poverty levels may be excluded from this Program. 

 
Disability Benefit Trap: 
If your client is eligible to collect Social Security disability benefit, it is likely he is also eligible for his private long-
term disability insurance benefit. Here, the area to watch out for is that certain private insurance benefits are 
reduced by the amount your client receives from Social Security. 

 
While Social Security disability benefit is taxable income, private disability benefit is tax-free if your client has been 
paying for the insurance premium himself. This creates a conundrum of whether your client should file for taxable 
Social Security disability knowing part of his tax-free disability benefit will be reduced. 

 
Further complicating the scenario are the auxiliary benefits that come with Social Security disability benefit such as 
Medicare and family benefits. You can be a Social Security hero to your clients by helping them walk through this 
maze. 

 

 
 
 

 

Personal Note: 
For years, I’ve been trying to replicate Spinasse’s Tajarin dish. Rumor has it that this Capitol Hill restaurant is the one 
Martha Stewart, the doyenne of perfection, visited when she was in town. 

 
Tajarin is a type of pasta that uses only egg yolk and flour. Despite the simple ingredients, I have never been able to 
come up with the tender texture that makes Tajarin unique - until I stumbled onto a blog that suggests treating the 
dough like a pie dough. 

 
If you decide to give it a try, you will find the dough suspiciously untogether with cracks and dry crumbs, unlike the 
silky pasta dough you may be used to. Yet, it was the most delicate pasta I’ve ever made and reminded me of 
something I learned from Steve Jobs’ biography - that perfection truly can come from imperfection. 
 
Best, 
Meena 
 
Information presented in the newsletter is for informational purposes only. Impact Financial does not provide tax or legal advice. For detailed information 
regarding Social Security Benefits, please visit www.ssa.gov. 
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